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SECURITY AGREEMENT

(BANK NOT TO BE IN POSSESSION)

.
* -

GOODS—Consumer Goods, Equipment, Farm Products and Timber under Contract to be Cut and Removed.

In consideration of the covenants and agreements contained herein, and financial accommodations given, to be given or contin-
ved, the undersigned Borrower hereby, pursuant to the California Uniform Commercial Code, grants to the Secured Party (Bank) a
security interest in all of the Collateral described in paragraph 3 herein. The security interest created by this Agreement attaches im-
mediately upon execution hereof or as soon as Borrower acquires rights to the Collateral and secures payment of any and all of Bor-

rower’s Indebtedness (including all debts, obligations, or liabilities now or hereafter existing, absolute or contingent,
advances) to Bank.

1. BORROWER(S)
a . WILLIAM R, SEARS

and future

Name Social Security or Employer Number

b. 5 3
Trade N -

C. - ~. BAy Ma « 40 3
Mailing m; WIEEnUFEE Lourt %ify State Zip
: Chief Place of Business City State Zip
(=N
Residence (individuals) City State Zip

2, SECURED PARTY—Name and Mailing Address { Transit and A.B.A. No.)

Bank of Montreal (California) 333 California St., San Francisco, Calif. 941f

D4

3. COLLATERAL DESCRIPTION {AND LOCATION):

One 20,000 gallon capacity Class DOT 111Al100W-1 tank car,
eguipped with 100-ton trucks, initialed and numbered TGOX 2190.
Date of Mannfacture: December 31, 1969
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4. PURCHASE MONEY SECURITY INTEREST:

—— If indicated by Borrower’s initials, Bank is giving value to enable Borrower to acquire rights in, or the use of, Collateral.
5. INCORPORATION OF PROVISIONS ON REVERSE: All provisions on the reverse side are incorporated herein as if set forth fully at

this point. /
Dated lefl > 1920
Subscribed and sworn to before me this
15 day of June_ 1970. Notamy :
Public in and for the City and Comnty /i\
of § cisco, State of California. e A
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" and County of Title

San Franciseo
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mission expires Nov. 12, 1972
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SECURITY AGREEMENT

(BANK NOT TO BE IN POSSESS!ION)

l. WARRANTIES AND REPRESENTATIONS: Borrower warrants and represents that:

1.

2.

3.

Borrower's Title—Except as specified herein, Borrower has, or upon acquisition will have, title to all Collateral and no oiher person, enfity, agency, or
government has or purports 1o have, or upon acquisition will have, any right, title, lien, encumbrance, adverse claim, or interest in any Collateral.
Borrower’s Avthority—Borrower has authority to enter into the Agreement and any person signing it on Borrower's behalf has been duly authorized to ex-
ecute the Agreement for Borrower.

information—Any and al! information now or hercafter supplied to Bank by Borrower, or at Borrower's request or instruction is correct.

il. COVENANTS AND AGREEMENTS: Borrower covenonts and agrees that:

1.

15.

Payment—Borrower will pay any of Borrower's Indebtedness to Bank promptly when due and Borrower will repay immediately and without demand, all ex-
penses [incuding reasonable aftorneys' fees, leca! expenses and costs) incurred by Barnk under the Agreement with inferest ot the legal rate from the
date of expenditure.

Financiel Condition——Borrower will not commence nor permit io continue any proceeding in bankruptcy, receivership, or similar proceedings concerned
with involuntary liquidation, reorganizaticn or dissolution or arrangements with creditors, nor will it commit any act of bankruptcy, ner meke an assignment
for creditors, or become insolvent,

Additional Information—Borrower will, upon Bank's demand, establish the correctness of any information supplied o Bank and will prompily notily Bunk of
any adverse changes in any information supplied fo Bank and of any change in Borrower's residence, chief ploce ¢f business or mailing address, ond of
any change of address to which notices should be sent.

Additional Documents—Borrower will execute any cdditional agrcements, assignments or documenis that may be cecmed nocestary or auvisable Ly Bank
fo effectuate the purpose of the Agreement.

Location and ldentification—Borrower will keep the Collateral separate and identifioble and at the location described hercin and will not remove the Col-
lateral from that location without the Bank's written consent.

Sale, Lease, or Disposition-——Except os specified herein, Borrower will not, without written consent of Bank, sell, contract to seii, leuse, encumber, or dispose
of the Collateral until the indebtedness to Bank has been completely discharged.

Maintenance, Repair, Use and Inspection—Borrower will maintain and repair the Collateral; will use the Coilateral lawfully and enly within insurcnce cov-
erage; will not use the Collateral so as io cause or result in any waste, unreasonable deferioration or depreciation; and will permit Bank Yo enter on Bor-
rower’s property and to inspect the Collateral at any reasonable time.

Cultivation and Animal Husbandry—If the Collateral is timber, crops or livestock, Borrower will protect and cultivate, or husband the Collateral wusing
methods of cultivation and animal husbandry acceptable to Bank.

Insurance—Borrower will insure the Colloterol, with Bank os loss Payee, in form and amounts, with companies, and against risks ¢ nd liability safisfactory
to Bank and hereby assigns the policies to Bank, agrees to deliver them to Bank at Bank’s request, and authorices Bank to make ¢ y claim thereunder, to
cancel the insurance vpon default, and 1o receive payment of and endorse any instrument in payment of loss or return premium or other refund or return.
Decrease in Yalve of Coliateral—Borrewer will, if in the Bank’s judgment the Collateral has materially decreased in value, either provide encugh addiiional
coilateral to saiisfy the Bank or reduce the total indebtedness by an amount sutficient to satisfy the Bank.
Taxes-Assessments-Charges-Lliens-Encumbrances——Borrower will poy when due all taxes, assessments, charges, liens or encumbrances pow ¢. huersafior offec
ting the Coflateral, and, if the Collateral is on cor aitached io reaily owned by Borrower, the realty on which the Collateral is located.

Defensc of Title-—Borrower ai its own cost and expense will appear in and defend any action or proceeding which muy offect the dank’s Lowurity interust
in or Borrower's title jo any Collateral.

Appointment of Bank as Attorney in Fact; Reimbursement—Borrower will and hereby does appoint Bank a: Borrower’s Attorney in Focl fo do any act which
Borrower is obligated by the Agreement to do, to exercise such rights as Borrower migh! exercise, to use such equipment as Borrower might use, ond to col-
lect such proceeds as Borrower might collect, ail fo protect and preserve Bank's rights hereunder and the Collateral. Borrower will immediately re%mburse
Bank for any expenses Bank may incur while acling as Borrower’s Attorney in Fact.

Endorser-Surety-Guarantor—Borrower will, if any present endorser, surety, or guarantor, dies or does any act described in cavenant Z, either wi Bank's
option, pay all of Borrower's Indebtedness or substitute an endorser, surety, or guarantor acceptable to Bank.

Purchase Money—Borrower will, if Bank, as indizated herein, gives value to enable Borrower to acquire rights in or the use of Collateral, use such value

for such purpose.

11l. REMEDIES: Borrower understands and agrees that in the event that: (a) Any warranty or representation is false ¢r is believed in good faith by Bank io be
false; (b) ony covenant or agreement is violated; or {c) Bank in gcod faith deems itself insecure {because the prospect of payment is impaired; the prospect of
performance of any covenant or agreement is impaired; or the value or priority of the security inferest is impaired) Bank, in additicn io any remedies provided
by law or the Agreement, and to the extent provided by law, may:

1.
2.
3

No ok

O o

Expenses—incur expenses (including reasonable atlorney’s fees, legal expenses aad costs) to exercise uny righl or power under ik Agicciment.
Require Additional Collateral—-~demand that Borrewer provice enocugh additiona!l Collateral to satisfy the Bank.

Performance of Borrower’s Chligations by Bank-— {bu! need nst) perform any obligation of Berrower, and imay {bul need notj
contest or compromise any encumbrance, charge or lien, and pay foxes and expenses

Set-Off—exercise all rights of set-off and Banker's lien to the zeme effect and in the same manner as i ne Cobl
Defauli-—declare, without notice to the Borrower, ihot a defaull has occurred.

Acceleration——declare, without notice to the Borrower, that the entire Indebledncess ii immediately due and payable.

Fossession——if not then in poszession of the Collateral, take possession of and protect the Cellateral; require the Borrower o ciher porson in possession to
assemble ;he Collateral and make it availakle to Bank =t a reasonably con lent piuce fo be desigaaied by Bonk: render the ilo! Ic!crul vnusable without
removing it; and enter upon such lands and properties where thie Collaterai m]ghi e located.

Notice—notify other interested persons or entities of the defaull, acceleration and ofher actions of the Bank.

Suit, Retention or Disposition of Collateral, Application ¢f Proceeds~——sue the Borrower or any other person or entity liabie for inie indebledness; reiain the
Collateral in satisfaction of the obligation and Indebtednes:; dispose of the Collateral; and apply the proceeds of disposition, iucluding provision for rea-
sonable attorneys' fees and legal expenses incurred by Bank; all as provided by law.

poymonrs, pug
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IY. RULES TO CONSTRUE AGREEMENT: Borrower undersiands ond agrees shat:

1.
2.

3

Time of Essence—Time is of the essence of the Agreement.

Waiver—Bank’s acceptance of partial or delinquent payments or failure of Bank fo exercise any right or remedy shall not be a waiver of any obligation

of Borrower or right of Bank nor constitute a modification of the Agreement, ner constitute a waiver of any other similar default subsequently occurring.

Entire Agreement—The Agreement contains the entire security ag'eemem between Bank and Borrower.

Assignments, etc.—The provisions of the Agreemen! are herchy made upplicable fo and shall inure to the beaelit of Bank's successors and assigns cnd kind

Borrower's heirs, legatees, devisees, administrators, executers, successors and assigns.

Multiple Borrowers—When more than one Borrower signs the Agreement all agree:

a. Construction—that whenever ‘'Borrower' appears in the Agreement it sha'l ke read “each Borrower.”

b. Breach—that breach of any covenant or warranty ky any Sor'owe may, at the Bank's option, be irecled os o breach by cil Borroveers,

¢. liakility-—that the liability of each Borrower is joint and and the di rge of uny Borrewer, for any reassn toan fuil payment, or iy e
tension, forbearance, change of rate of interest, or aurepience, release o7 subshituiien of secunty or ary impairment or respeazion of B
rights against one Borrower, shall not affect the liability of any o

d. Waiver——al! Borrowers waive the right io regueire iie Zank 1o piccoed aguaim
power.
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cr Boirovrer,
si one Borrower before uny othoer or to pursus ony oiher vewnady




